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RATES AND OPPORTUNITY

REGULATION,

Chase, J.P. Morgan, and JPMorgan Chase are marketing names for certain businesses of JPMorgan Chase & Co. and its subsidiaries worldwide (collectively, “JPMC”).

This document was prepared solely and exclusively for the benefit and internal use of the party to whom it is directly addressed and delivered (the “Company”) in order to
make a preliminary presentation to the Company regarding certain products or services that might be provided by JPMC. This document and any related presentation
materials are for discussion purposes only and are incomplete without reference to, and should be viewed solely in conjunction with, a related oral briefing provided by
JPMC. This presentation does not constitute a commitment by any JPMC entity to extend or arrange credit or to provide any other services. The Materials and oral briefing
(collectively the “Information”) contain information which is confidential and proprietary to JPMC and may only be used by the Company for the purpose of evaluating the
products and services described in the Information and may not be copied, published, disclosed or used, in whole or in part, for any other purpose other than as expressly
authorized by a JPMC entity.

In preparing the Information, JPMC has relied upon and assumed, without independent verification, the accuracy and completeness of information available from public
sources or provided to it by or on behalf of the Company. JPMC does not guarantee the accuracy, completeness or reliability of that information. JPMC’s opinions and
estimates contained herein reflect prevailing conditions and our views as of this date, which are accordingly subject to change, and should be regarded as indicative,
preliminary and for illustrative purposes only. Our analyses are not and do not purport to be appraisals of the assets, stock, or business of the Company or any other entity.

The Information is not intended and shall not be deemed to constitute or contain advice on legal, tax, investment, accounting, regulatory, technology or other matters on
which the Company may rely, and the Company should consult with its own financial, legal, tax, accounting, compliance, treasury, technology, information system or similar
advisors prior to entering into any agreement for JPMC products or services. The Company is responsible for its own independent assessment as to the cost, benefit,
suitability and appropriateness of any products or services it obtains from JPMC. JPMC makes no representations as to the actual value which may be received in connection
with any JPMC product or service or the legal, tax, or accounting implications of consummating any transaction contemplated by the Information.

The Information contained herein is intended as general market and/or economic commentary, does not constitute and should not be treated as J.P. Morgan research. The
Information may differ from that contained in J.P. Morgan research reports. The Information is not intended as nor shall it be deemed to constitute advice or a
recommendation regarding the issuance of municipal securities or the use of any municipal financial products. JPMC s not providing any such advice or acting as the
Company’s agent, fiduciary or advisor, including, without limitation, as a Municipal Advisor under Section 15B of the Securities and Exchange Act of 1934, as amended.

The Information does not purport to set forth all applicable terms or issues and are not intended as an offer or solicitation for the purchase or sale of any financial product or
service or a commitment by JPMC as to the availability of any such product or service at any time. JPMC products and services are subject to applicable laws, regulations,
service terms and policies of JPMC. Not all products and services are available in all geographic areas or to all customers. Eligibility for particular products and services is
subject to satisfaction of applicable legal, tax, risk, credit and other due diligence, JPMC’s “know your customer,” anti-money laundering, anti-terrorism and other policies
and procedures.

Products and services may be provided by commercial bank affiliates, securities affiliates or other JPMC affiliates or entities. In particular, securities brokerage services other
than those which can be provided by commercial bank affiliates under applicable law will be provided by registered broker/dealer affiliates such as J.P. Morgan Securities
LLC, J.P. Morgan Institutional Investments Inc. or by such other affiliates as may be appropriate to provide such services under applicable law. Such securities are not
deposits or other obligations of any such commercial bank, are not guaranteed by any such commercial bank and are not insured by the Federal Deposit Insurance
Corporation.

All trademarks, trade names and service marks appearing in the Information are the property of their respective registered owners.

© 2016 JPMorgan Chase & Co. All rights reserved
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The Changing Regulatory Environment

Basel Il was developed by the Bank for International Settlements (“BIS”) which was established in
1930; goal is to help central banks with monetary and financial stability. Their head office is in
Basel, Switzerland.

Strengthen regulation,
supervision and
in the
banking sector

Improve the banking
sector’s ability to absorb
shocks arising from
financial and economic
stress

Protect the market and broader
economy from the impact of an Basel Il

isolated stress event in a single
bank




US Basel Il Components — Capital
and Liquidity

Capital and Liquidity — Two sides of the Same Coin
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Discussion Topics

Bank Regulation Impact on Deposit Products
Operating deposits — more valuable to Banks; what determines that a deposit is operating
Non-operating deposits and cash management
—  State short term investment funds
— Money market funds
— Direct investments in securities
Cost of deposit collateral
Bank Regulation Impact on Direct Loans with Banks
Historical shifts — pre-TEFRA (1986) and post-crisis (2008)
Limitation on letters of credit (regulatory capital) encouraged Bank direct lending
Municipal government considerations
— Municipal advisor or placement agent
— Loan or security (CUSIPs)
—  Official statement preparation
Clients that use multiple services and products are more highly valued by banks
Change Agents over the coming years
Interest rates
— Cash management
— Delayed Draw Financing/Advanced Refunding
Infrastructure Project Funding
Marijuana Cash
Technology and Technology costs
— i.e. Debit card/visa card minimum merchant fee and parking meters
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