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Last 18 Years — 1 Year Treasury Rates
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Last 35 years — 1 Year Treasury Rates
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What was going on?
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Challenges

@

CASH FLOWS -
UNDERSTAND THEM
AND MANAGE THEM

YOUR INVESTMENT
PROGRAM —
COMMITTEE OR ALONE

KNOW YOUR
FIDUCIARY
RESPONSIBILITIES

STAKEHOLDERS ARE
MORE INVOLVED
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« Communicating operational and
capital needs and impact on cash
flows to the governing body,
taxpayers, and stockholders

» Developing short-term and long-term
financial plans

» Developing and communicating
Investment optimization
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* What are your City Councils,
Commissions and Boards
expectations?

* What are your City Manager/General
Manger expectations?

* Do you maximize the portfolio’s
Investment opportunities and every
type of market?

 How do you measure your fiduciary
responsibility?
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Confidence




"Sound strategy starts
with having the right goal.”

- Michael Porter
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REGULATORY CITIZENS ADVISORY KNOW YOUR
CHANGES THAT COUNCILS RELATIONSHIPS
IMPACT OVERSIGHT

Challenges

TIME TO FOCUS ON CONSERVATIVE
THE MARKETS INVESTING- WHAT
DOES THAT MEAN?
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Cash
Forecast
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Investment
Strategy
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Effectiveness
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Transparency




Challenges

Reporting Systems are
Cumbersome

Oversight Committees Don’t
Understand Information —
Pictures Versus Words

Articulate the Investment

Strategy in the Reports

Compliance Reporting

How do Benchmarks Work?
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Investment Holdings at 09/30/2017

Market
Value

% of Total
Portfolio

Maximum
Per Policy

US Treasury Obligations

US Agoncies Primary

Municipal Obligations OR, CA, ID, WA
Corporate Bonds

Bank Doposits

Cortificates of Doposit

Commercial Paper

Bankers Accoptances

OST Fund Pool

Total Portfolio

A A AT AT A T A AN N

263,910,936
497,315,685

45,918,768
7,044,587

50,962,026
865,152,002

30.50%
57.48%

5.31%
0.81%

5.89%
100.00%

100%
100%
10%
25%
20%
10%
10%
10%
ORS 294.8101

% of Portfolio With One lssuer:
Corporate HNotos
State Obligations

10,008,290

1.16%

5%
5%

US Agencies
Primary
57%

% :

Corporate

Bonds

Bank Deposits

QST Fund Pool
6%

US Treasury
Obligations
31%

MATURITY DISTRIBUTION

Maturities from 09/30/2017

Per Maturity Bucket

Market
Value

% of Total
Portfolio

Cumulative

% of Total

Minimum
Portfolioc Per Policy

Under 3 Mths
3 Mths - 1Yr
1%r-5Yrs

58,006,613
279,233,490
527,911,899

7%

61%

7%

10%

100%

s | 3wty

under 3mths [

Average Maturity on 09/30/2017
Avorage Maturity of Investments

1.71 Years Max per policy 2.5 yoar
1.78 Years (excluding bank / LGIP deposits)

0%

Activity Summary

This Menth

Fiseal
Year-to-Date

ACTIVITY & PERFORMAMCE SUMMARY

Performance Summary This Month

Fiscal
Year-to-Date

Beginning Amortized Cost
Investmeont purchasas
Investment maturities and sales
Amortization

Met cash deposit (withdrawals)
Realized Gain/Loss

937,597,650
15,000,000
(70,000,000)

159,724
(15,171,647)
48,199

937,598,650
15,000,000
(70,000,000)

159,724
(15,171,647)
48,199

Ending Amortized Costs

867,633,926

867,634,926

Amortization
Interast income

159,724
2,776,844
48,199

159,724
2,776,844
48,199

Total income 2,984,767

2,984,767

5
5
Realized gain (loss) 5
5
5

Average portfolio balance 924,359,789

Total Portfolio yield at cost on 0%/30/2017
Investment Portfolio yield at cost jexcluding bank r Leie )

924,359,789

1.28%
1.28%

Local Government Investment Pool interost rate 1.45%

Markot Value on 09/30/2017 865,152,002

Source: GPA




Components of Return

Cumulative Returns During Trailing Year

Rate of Return *

3/17 5/17 6/17 7/17 8/17 9/17 10/17 11/17 12/17

Income Return  ess=Price Return  «—Total Return

* All returns are cumulative from the beginning of the trailing year.

Source: Clearwater




Under 90 days
Under 1 years

Under 5 years

Maximum Weighted Average Maturity
Maximum Callable Securities
Macimum Single Maturity

Asset Allocation Diversification

US Treasury Obligations
US Agencies Primary
FHLE

US Agencies Secondary

Municipal Obligations OR, CA, ID, WA
Corporate Bonds

Commercial Paper

Bank Deposits

Certificates of Deposit

Bankers Acceptances

5T Fund Pool

Total

% of Total
Accumulated

10% 27%
25% 4T%
100% 100%

Policy Requirement

2.50
25%

b Tears

Maximum Policy

Allocation Issuer Constraint
100%

100%

10%
20%
10%
10%
ORS 294,810 =

* ORS allows for OST Balances to be above limit during tax receipt periods.

% Current ORS Macimum per Account
STRATEGY OVERVIEW

Name

Washington County - Core Investment Fund
Washington County CWS Fund

Washington County Liguidity

TOTAL PORTFOLIO

Source: GPA

4% 500,000.00

Par Amount Total Adjusted Cost

B13,002,000 5 810,072,767
164,000 5
225,040,977 S
]

1,038,206,977

164,059
275,040,977
1,035,277,803

Portfolio Allocation Within Limits

5 225,042,977 Tes Muni's
5 478,743,559 Tes Corp Bonds
1,021,452 426 Tes CP
Tes
1.65 Tes
38,960,120 Tes

4.86 Yes Policy states OME rating meets reguirement

Percentage of ot Value % Within Ratlpgs Issuler
Compliance Compliance

Portfolio Limits
24.28% 247,973,404 Yes
51.96% 530,699,020 Yes
8.72% 89,115,410 Yes
19,62% 200,411,355 fes
13.05% 133,307,990 Yes

10.56% 107,864,265 fes

17,737,025

97,680,310

127,362,667
1,021,452,426

® FDIC or collateralized ** Ratings & Issuer restrictions do not apply to pool funds
‘washington Co has two accounts which each account may go to the ORS maxdimum.

Benchmark: BofA Merrill 0-5 year Treasury
Yield At

Unrealized Gain/Loss Eff Dur
Cost

(13,821,827) 1.84 1.99 2.10

Market Value Bench Dur

796,250,940 5

160,509 5 (3,550) 1.48 1.57 1.00
225,040,577 1,49 0.05 0.10

1,021,452,426 (13,825,377) 1.76 1.56 1.66




Managing Returns with Transparency — Return

Annualized Returns (%)L00,000,000 Invested 12/31/2017
Benchmark Duration Last Year 3 Year 10 year
Sample LGIP 0.01 0.967% 0.530% 0.577%
US Treasury 0-1 Year 0.50 0.833% 0.533% 0.654%
US Treasury 0-3 Year 1.42 0.551% 0.587% 1.180%
US Treasury 0-5 Year 2.18 0.691% 0.822% 1.714%

Historical Returns for Invested Core Portfolio 12/31/2017
Benchmark Duration Last Year 3 Year 5 Year 10 year

Sample LGIP 0.01 $966,872.80 $1,599,502.85 $1,840,091.80 $5,919,314.51

US Treasury 0-1 Year 0.50 $833,195.36 $1,607,545.06 $1,888,528.59 $6,741,138.63

US Treasury 0-3 Year 1.42 $551,489.38 $1,772,156.45 $2,541,466.51 $12,450,302.16

US Treasury 0-5 Year 2.18 $690,901.82 $2,485,193.40 $3,389,257.29 $18,519,287.75

Source: Bloomberg




Questions and
Answers




Disclaimer: This material is based on
information obtained from multiple sources
generally believed to be reliable; however,
GPA cannot guarantee its accuracy,
completeness, or suitability. The analysis
was prepared for the purposes of
observations and oversight and should be
reviewed in a broader context based on
your overall investment strategy. Past
performance does not necessarily reflect
and is not a guaranty of future results. This
information is not an offer to purchase or
sell any securities or engage in any
investment strategy. Backup data and
analysis is available upon request.




