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Organization
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Responsibilities
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Initiative and Ballot Measure Work

Self-Generated Projects

Member Requests

Budget-Related Work

Program Evaluations and Policy Studies



January-
March

Budget Analyses 
(Governor’s Budget)

Budget Hearings

Budget Drills & 
Member Requests

April-June

Budget Analyses 
(May Revision)

Budget Hearings

Budget Closeout

Ballot Analyses

July-
September

State Spending Plan

Evaluations, Studies, 
and Research

October-
December

Budget Outlook

Informational 
Hearings

Budget Drills & 
Member Requests

Evaluations, Studies, 
and Research

Work Year
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Workload

Share of Products by Area, 2021
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November January
February, 

March, 
April

May & June 
July-

October

Budget Report Series
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Other Products
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Example of Budget Work: 
Analyzing Higher Education Compacts
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Example of Ballot Measure Work:
Analyzing Death Penalty Measures
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Budget Report Series Initiation



Historical Fiscal Trends
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Before 2020, State Spending as a Share of the 

Economy Was Flat Since Late 1970s
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Changes in Spending by Area Since 2013-14
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Expenditures by Fund Source
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Recent Budgets Have Allocated $202 Billion in Surpluses
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How Recent Surpluses Have Been Spent
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Legislature Has Mostly Dedicated General Fund 

Surpluses to One-Time and Temporary Spending
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Ongoing Augmentations Expected to Grow Considerably, 

Especially in Health and Human Services
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Recent Ongoing Appropriations Will 

Continue to Grow
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LAO Fiscal Outlook
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Economic and Revenue Outlook
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General Fund Condition Across Budget 

Window
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Revenue Outlook Underpins Fiscal Outlook
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Ongoing Spending Drives Overall Growth
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Projected Budget Deficits
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Economic Outlook
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Main Jobs Report Has Shown Gains, 

But Household Survey Has Shown Recent Job Losses Here
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Annual Inflation Has Increased Substantially, 

But Declined in Recent Months
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Updated LAO Forecast Shows 

Significant Decline in Inflation
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Inverted Yield Curve Tends to Precede Recessions
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Annual Estimated Tax Revenue 

Losses by Recession
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Inflation Adjusted, in 2017-18 Dollars (In Billions)



How the State Addresses a Budget Problem
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Reserves Today at Historically High Levels
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Reserves as a Share of Revenues and Transfers



Governor’s Budget
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Governor's Budget Includes 

$18 Billion in Budget Solutions
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General Fund Condition Summary

39



Governor's Budget Includes 

$2 Billion in Discretionary Proposals
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Most Spending Solutions Are 

Trigger Restorations or Delays
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Questions?
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lao.ca.gov


